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Oil & Gas Tax Benefits

The tax benefits of gas and oil can be powerful. For investors in a high income bracket, and for
investors who have generated considerable income in the past year, the tax benefits of gas and
oil investments can offer legitimate ways to protect revenues and income from higher taxation.

No Drilling Required

35 wells have previously been drilled in the Permian Oil Prospect, hence no additional drilling
costs to investors.

5:1 ROI for the Permian Oil Prospect
(ROI) is a financial metric of profitability that is widely used to measure the return or gain from an
investment. ROl is a simple ratio of the gain from an investment relative to its cost.
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Location Map

Permian Qil Prospect
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Oil & Gas Development

Permian QOil Prospect Overview

Located in the oil rich Permain Basin in west

, :, @ Texas, this prospect consists of 35 previously
2L C W [ ", A drilled wells in 5 different counties. Our geology
z
a';a | / 2 staff has evaluated thes_e wells as a workove_r and
gl e : has recommended putting these wells back into
& production. The wells produced from various shale
T e x a S members from approximately 3,000 to 4000 ft.
; ’}r
% - = Several undrilled PUD locations available
"/5’ = Recharged reservoir from injection

e

» Low risk, potential 20-50 net feet of pay zone
= Excellent well controlled geology
= On lease SWD facility
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DISCLAIMER
This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our

knowledge. All exploration drilling has risks and as a result, there can not be assurance that any future projection
assumptions can be proved to be accurate or correct. Hence TM Squared,Inc. and TAM Squared Energy Services
assumes no liability for the success or failures of any exploration driling operations.
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This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration
drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct.
Hence TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration
drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct. Hence
TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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DISCLAIMER
This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration

drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct.
Hence TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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DISCLAIMER

This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best of our knowledge. All exploration
drilling has risks and as a result, there can not be assurance that any future projection assumptions can be proved to be accurate or correct.
Hence TM Squared,Inc. and TAM Squared Energy Services assumes no liability for the success or failures of any exploration drilling operations.
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Permian Qil Prospect
Mud Log Analysis

K470,

. S —
- —4CG ALLEN #14]

Located near the western corner of A-470, the C.G. Allen #14 well mud log
shows oil shows at approximated 4,277" — 4,293'.

DISCLAIMER

This exhibit is for illustration purposes only and is compiled from accurate and updated information to the best
of our knowledge. All exploration drilling has risks and as a result, there can not be assurance that any future
projection assumptions can be proved to be accurate or correct. Hence TM Squared,Inc. and TAM Squared
Energy Services assumes no liability for the success or failures of any exploration drilling operations.



Well Development Overview and Economics

Permian Basin

Production Prospect

Summary Development Well Profile (Economics _______________|

Pros; Details IP Rate Months to Payout.........coc..e
Total Working Interest Offered (%) 20% Qil (Bbi/d) B e SR L SRR '
Cost Per 1% Working Interest (S) 16,000 (o 1 LR e O S P AT L O — Cash Flow
Total Working Interest Purchased (%) 207 1-Year Net Cash Flow........... 480,904
Investment Amount ($) 320,000 EUR S-Year Net Cash Flow............ 2,133,919

oil (8bi)........... e 200,000
Personal Tax Bracket (%) Cash...... A
Investment Tax Deduction (%) 90% Decling RAte [96)... o eimimssnssmosns sensenss i 5% Tax Adjusted................
Tax Deduction ($) 288,000

Tax Savings (5) 100,800 Severance + Ad Valorem Tax

Tax Adjusted Cost of Investment ($) 219200 O U)o

(e 1 |9 —

Well Net Revenue Interest (%) e R S —
Carried Interest (%) 5.0% LOE (5 IMION iinccnismnnimiiiiminiamassniosnampmiiiiag
Net Revenue Interest to Investor (%) 75.0%

Total Wells Drilled

Commodity Price Assumptions Drilling Pace (Wells/MO).....c.ccuwiciciinnn

Oil Price per Barrel
Gas Price per Mcf

1 The information contained in this presentation is for general purposes only. The information contained
herein is confidential. Any reproduction of this information, in whole or in part, is prohibited. This document
is not a commitment on behalf of Sellers nor any of its subsidiaries, affiliates, offers, partners, members,
directors, shareholders, employees, consultants, advisors, agents or representatives (collectively “Agents”).
Though this presentation and the information contained herein is updated when necessary, Agents make
no representations or warranties of any kind, express or implied, about the completeness, accuracy,
reliability, suitability or availability with respect to the presentation or the information, products, services, or
related graphics contained herein. Any reliance you place on such information is therefore strictly at your
own risk. Agents do not provide accounting, tax, or legal advice; however you should be aware that any
proposed indicative transaction or strategies contained herein could have accounting, tax, legal or other
implications that should be discussed with your tax advisors and or counsel. In no event will Agents be
liable for any loss or damage including without limitation, indirect or consequential loss or damage, or any
loss or damage whatsoever arising from loss out of, or in connection with, the use of this presentation.







ENERGY SERVICES

1920 Broken Lance Lane . Rockwall, Texas 75032
Office: 469-651-1489 . Fax: 469-651-1488 . Main: 469-651-1490 . Cell: 214-460-9326

For additional information on the 35 well Permian Oil Prospect, please contact:
W.A Westmoreland, CEO of TM2 Inc. and Managing Member of TAM2 Operating LLC.
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